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IN MEMORIAM 


JOSEPH P. ORD 

“Joseph P. Ord, Comptroller of the General Electric Company at 
its formation, then Vice-President and, since 181)9, a member of this Board 
of Directors, died on January 9, 1913. 

"He possessed a remarkable mental grasp of all financial matters 
and a power of clear and concise statement of them which was of great 
value to the Company during all the years of his connection with it. 

"His devotion to hi^work, his frankness and his cheerful humor, 
never failing even in days of discouragement, endeared him to his 

"It is with a real sense oLpersonal loss that this Board causes this 
expression of its deep regret to be- entered on the records and directs 
that a copy be sent to Mr. Ord's fapiily with the assurance of its deep 
sympathy in their loss.” 

[Minutes of Board, January 17, 101S] 


J. PIERPONT MORGAN 

"The Directors of the General Electric Company record with deepest 
sorrow the death on the 31st of March, 1913, of their fellow Director, 
Mr. J. Picrpont Morgan. He became a member of this Board upon the 
organization of the Company in 1S92. During the intervening twenty- 
one years, the wisdom, courage and foresight of Mr. Morgan have ever 
been an inspiration and support to his associates. His death removes a 
groat constructive leader, a sagacious adviser, and a steadfast friend, 
whose influence and pow r er were founded in the highest degree upon 
honesty of purpose, and simplicity and integrity of character. 

"We mourn his death as an intimate personal bereavement, as well as 
a great public loss.” 

[Minutes of Board , April IS, 1913 J 
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Schenectady, N. Y., April 21, 1913 


To the Stockholders of the 

General Electric Company:- 


The results of the business of your Company for the year 


ending December 31, 1912, are as follows: 

Profits from sales.. $ S,107,993.55 

Income from other sources (see page 11).__. 5,002,S29.S9 

. S13,110,S23.44 

Less interest and discount on 

debenture bonds.....$ 532,0S7.18 

Dividends paid... 6,213,173.92 6,745,261.10 


Carried to surplus account for the year.__ $ 6,365,562.34 


The value of orders received during the year was $102,934,7SS.00 
The amount of sales billed for the year was. S9,1S2,1S5.S0 


The foregoing statements include for the first time the 
business formerly conducted by the Fort Wayne Electric Works, 
the Sprague Electric Company, and the National Electric Lamp 
Company. 

The Fort Wayne Electric Works and the Sprague Electric 
Company were dissolved and their business merged with that of 
the General Electric Company during 1911, while corresponding 
dissolution and merger of the National Electric Lamp Com¬ 
pany was effected during 1912. 

The competition referred to in last year’s report has con¬ 
tinued to increase in severity, with the result that the percentage 
of profit realized from the sales of your apparatus has materially 
diminished. 
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The mgaiit&oiuring: facilities of your Company have been 
substantially enlarged in order to provide for the increasing 
volume of business. The factory floor area is shown as follows: 


Square feet 

1908. ... 7,000,000 

1909........ 7,ISO,000 

1910 . . S,530,000 

1911 (including Fort Wayne, Sprague and 

Erie). 9,770,000 

1912 (including National Lamp Works).12,100,000 


The growth and extent of your Company’s interests and 
operations is evidenced by the number of employees in your 
factories, offices and. subsidiary- fibmpanics, the total number 
of such employees being in excess of 00,000. 

The number of orders received during the year was 
466,895, exclusive of the Fort Wayne, Sprague and National 
Lamp departments. This represents- tt, steady and nearly 
uniform increase, the number of orders received in 1907 having 
been 237,006. 

The expenditure of 8539,956.93 during the year for the 
purchase of patents, for applications and licenses under patents 
and for miscellaneous patent expense, has been charged to 
Profit and Loss, and the patent account remains at SI. 

The stocks and bonds owned by your Company have a 
par value of S23,013,7G4.54 and are carried at a book value of 
§23,325,070.3S at December 31,1912. The principal change from 
last year is the transfer into the various asset accounts of the 
General Electric Company of its investment in the National 
Electric Lamp Company. 

The book value of current accounts and notes receivable 
was 826,950,244.00 on December 31, 1912, after making ample 
provision for possible losses. Of the accounts receivable only 
S55S.224.92 represents the face value of unsettled accounts 
originating earlier than January- 1, 1912. From affiliated, 
manufacturing and selling companies there was due a total of 
$4,099,062.64, making a total book value of all accounts and 
notes receivable of 831,049,307.54. 
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On January 31, 1893, the book value of the Schenectady, 


Lynn and Harrison plants was. $ 3,958,52S.21 

During the twenty fiscal years to December 
31, 1912, expenditures have been made, includ¬ 
ing the cost of the Pittsfield, Erie, Fort Wayne, 

Sprague and National Lamp plants, aggregating 57,941,511.7S 

Total.-.-... . 561,900,039.99 

Written off during the twenty years.,.. ... ... 37,343,929.40 

Book value of^pfevc plants at December 
31, 1912........ .$24,556,110.59 


A summary of the changes in factory plants account since 
the last annual report is as follows: 



On July 25, 1912, the Board of Directors authorized an 
issue of $60,000,000 forty year debenture bonds to be sold from 
time to p pjflf p g required. Pursuant to this authority, there have 
been sold .$10,000,000 of these debentures bearing interest at the 
rate of 5% per annum. 

During the year the capital stock of your Company has 
been increased by the conversion of $510,000 of the gold deben¬ 
ture bonds of 1907, and also by the issue of $2,500 of capital 
stock in exchange for $3,000 of the debentures of 1S92. 

For the purpose of recouping the stockholders in part for 
dividends passed or reduced during the years 1S93 to 1902, the 
Board of Directors on October 11, 1912, declared a stock 
dividend of 30% out of surplus. 
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The capital stock of your Company as of 


January 1, 1912, amounted to. $ 77,335,200.00 

During the year additional stock was issued: 

In exchange for debentures of 1S92. 2,500.00 

In exchange for debentures of 1907. 510,000.00 

Stock dividend. 23,354,300.00 


Total capital stock issued. $101,202,000.00 

Reserve against $35,000 debentures of 1892, 

convertible at 120. 29,160.67 

Reserve against $211,000 debentures (§f 1907 

convertible at par. 211,000.00 

Unissued and unappropriated. 3,557,833.33 

Total authorized capital stock... S105,000,000.00 


Quarterly dividends at the rate of S% per annum have 
been paid during the year. 

The Company has no note payable, neither is there any 
paper outstanding bearing its endorsement. 

The certificate of Messrs. Marwick, Mitchell, Peat & 
Company, chartered accountants, attesting the correctness of 
the published balance sheet and profit and loss statement will 
be found on page 14. 

It is an ever increasing pleasure to testify to the ability and 
fidelity of the members of the administrative, engineering, 
manufacturing and commercial staffs, and the splendid spirit 
of cooperation which they have always shown in connection with 
the Company’s affairs. 

By order of the Board, 

C. A. Coffin, 

President. 
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CONDENSED PROFIT AND LOSS ACCOUNT 
December 31, 1912 


Sales billed—. 

Less: Cost of siflei: 


Interest and discount, royalties 


and sundry profits. SI,292,224.20 

Income from securities owned.— 1,241,256 72 


From increase in value of secu¬ 
rities of companies owned, 
due to the increase in the 
surplus of those companies 
♦ for the year; and profit on 

securities 'sold. * 2,469,34s.97 

§5,002,S29.S9 

Interest and discount on 

debenture bonds. 532,0S7.1S 


Dividends paid.,. 

Net surplus for the year... 
Surplus at January 1, 1912.. 

Less: Stock dividend... 

Surplus at December 31, 1912.. 


$S9,1S2,1S5.S0 
SI,074,192.25 

3 S,107,993.55 


4,470,742.71 

S12.57S,736.26 
6,213,173.92 

$ 6,365,562.34 

29.019.S92.52 

S35.3S5.454.S6 

23,354,310.00 

$12,031,144.86 
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CONDENSED BALANCE SHEET 
December 31, 1912 


ASSETS 

Patents, franchises and good-wilL.$ 1.00 


Cash.. 13,507,225.00 

Stocks and bonds..523,325,070.38 


Notes and fti.'eolilihs Receivable 26,950,244.90 
Due from affiliated companies 4,099,062.64 
Installation work in progress 6S6.4S0.74 


S55,060,S5S.66 

Merchandise inventories: 

At factories....S31,S51,6S9.62 
At district 
offices, in 

transit, etc. 4,090,622.69 
Consignments 1,300,506.52 

- - 37,242,S1S.83 


02,303,077.40 


Factory plants (including all 
lands, buildings and ma¬ 
chinery)...S24,556,110.59 

Real estate, buildings, ware¬ 
houses, etc. (other than 

factory plants)... 1,575,447.00 

Furniture and fixtures (other 

Ip 3.00 


20,131,500.50 

131,042,464.08 
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CONDENSED BALANCE SHEET 
December 31, 1912 

LIABILITIES 

35,000.00 

2,047,000.00 *«.->-• 

211,000.00 

10,000,000.00 >.r. 

$ 12,29:1,000.00 

4,140.099.97 
205,444.9S 
257,336.51 
197,543.76 

1,555,294.00 

0,410,319.22 

Capital stock issued.. 101,202,000.00 

Surplus: 

At January 1, 1912__$29.019,S92.52 

Added during year.. ^,365,562.34 

S35,3S5,454.S6 
Less: Stock dividend....-. 23,354,310.00 

_ 12,031,144.86 

$131,942,404.08 
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Marwick, Mitchell, Peat & Company 
Chartered Accountants 

79 Wall Street, New York, April -1, 1913 

To the Board of Directors of the 
General Electric Company, 

30 Church Street, New York. 

Dear Sirs: 

W T e have examined the books and accounts of the General 
Electric Company for the year ended December 31, 1912, and 
hereby certify that the Condensed Profit and Loss Account and 
Balance Sheet appearing on pages 11-13 of this report are 
in accordance with the books and, in our opinion, correctly 
record the results of the operations of the Company for the year 
and the condition of its affairs as at December 31, 1912. 

We have verified the cash and securities by actual count 
and inspection or by certificates which we have obtained from 
the depositaries. The valuations at which the stocks and bonds 
are carried are conservative and have been approved by a 
committee of the Board of Directors. 

The notes and accounts receivable are shown in the Balance 
Sheet at their realizable value, due provision having been made 
for possible losses through bad and doubtful debts. 

Certified inventories of work in progress, merchandise, 
materials and supplies have been submitted to us and we have 
satisfied ourselves that these inventories havtg been taken in 
a careful manner, that they have been valued at or below cost 
price, and that full allowance has been made for old or inactive 
stocks. Provision has also been made for possible allowances 
or additional expenditures on recently completed contracts and 
on installation work in progress. 

All expenditures capitalized in the Property and Plant 
accounts during the year were properly so chargeable as repre¬ 
senting additions or improvements and ample provision has 
been made in the operating accounts for repairs, renewals and 
depreciation. 

Yours truly, 

Marwick, Mitchell, Peat & Company 
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